
Previous: 5,321.2 PSEi change: 1.64%

High: 5,408.5 Best: JGS +7.07%

Low: 5,290.9 2nd best: AP +6.46%

Close: 5,408.5 2nd worst: JFC -3.01%

Val. traded (mn): 4,574.7 Worst: LTG -3.73%

Tenor Change Yield Tenor Change Yield

3 months +0.0100 3.3000 5 years -0.0460 4.5500

6 months +0.0020 3.4330 7 years -0.0060 4.6700

1 year +0.0110 3.7830 10 years +0.0560 4.9280

2 years -0.0300 4.4390 20 years -0.0230 5.0380

3 years -0.0390 4.5010 30 years -0.0120 5.0320

4 years -0.0780 4.5250

Previous Close Previous Close

PHP/USD 50.680 50.880 EUR/USD 1.1031 1.0964

Tenor Change Yield Tenor Change Yield

3 months -0.0229 0.0381 5 years -0.0284 0.3515

6 months -0.0178 0.1217 10 years -0.0863 0.5832

2 years -0.0394 0.2061 30 years -0.1023 1.2191

Philippine peso

April 2, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose despite the rising number of confirmed cases of COVID-19. Local fixed income yields fell on average on renewed demand for shorter tenor

securities. The Philippine peso weakened following the Philippines' PMI showing contraction to 39.7 in March.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Equities across the globe dropped on the back of global recession worries and as the COVID-19 pandemic continues to worsen. Due to the same reasons, 

investors flocked back to safer haven assets bringing down US Treasury yields and strengthening the US dollar.

 Local fixed income yields ended mixed, falling on average yesterday, with
renewed demand for short-tenored safe assets. On average, yields fell by 1.41
bps DoD. The belly and short-end of the curve declined by 4.22 bps and 0.18
bps, respectively while the long-end rose 0.70 bps. The market digested reports
of a contraction in manufacturing activity as reflected by the Philippines' PMI.

 LLocal equities rose despite increasing worries over rising confirmed cases of
COVID-19 in Philippines as well as the effect of the pandemic to the economy.
According to the Department of Health (DOH), as of April 1, the total number of
cases jumped to 2,311. The PSEi closed at 5,321.23 (+3.70% DoD). Buyers
were mostly local investors as foreigners were net sellers of $8.2 million
yesterday.

 The Philippines' manufacturing Purchasing Manager's Index (PMI) declined to
39.7 in March from its 13-month high of 52.3 in February. This was driven by
the slowdown in factory activities amid the Luzon-wide enhanced community
quarantine due to the coronavirus disease 2019 pandemic. The decline in PMIs
below 50 signals a deterioration in operation conditions.

 Aboitiz Power Corp. (PSE ticker: AP) is eyeing to issue up to Php9.55 worth
of fixed rate bonds in 2020 on the back of its plan to raise funds for its power
projects. This would represent the fourth tranche of the company's Php30 billion
fixed-rate retail bonds registered under the shelf registration program of the
SEC.
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 US equities declined after US President Trump warned that the US faces a "very,
very painful" two weeks due to the COVID-19 pandemic. As of writing, cases in the
US was 214,966, with 5,100 fatalities. The DJIA closed at 20,943.51 (-4.44% DoD)
and the S&P 500 ended at 2,470.50 (-4.41% DoD).

 Asian equities erased previous day's gains on increasing worries of a global
recession amid the pandemic. In relation to this, Bank of Japan released its
quarterly survey of business sentiment for 1Q20. The index for large manufacturers
declined to negative eight from zero in 4Q19. This was the worst level in seven
years. The MSCI APxJ closed at 429.74 (-1.51% DoD).

 European stocks closed lower along with US markets on grim outlook on the
pandemic. Medical experts from the US government projected 100,000 to 240,000
deaths in the US. The MSCI Europe closed at 104.33 (-2.84% DoD).

 US Treasury yields dropped across the curve, as US President Trump warned the
public over a difficult two weeks as the COVID-19 pandemic continues to sperad.
On average, yields fell by 4.95 bps DoD. The 10Y closed at 0.5832% (-8.63 bps
DoD) and the 2Y closed at 0.2061% (-3.94 bps DoD).

 The US Dollar strengthened on the back of movement to safer haven assets as
worries grew over the global economic contraction caused by the COVID-19
pandemic. The DXY index closed at 99.6730 (0.631%).

 The Philippine peso weakened amid weak local economic data. The Philippines'
PMI plummeted to 39.7 in March from 52.3 in February. Shutdowns in business
operations caused by the coronavirus pandemic ended the 43-month growth
streak. The USD/PHP pair finished at 50.880 (+0.39% DoD).


